Strategic European Silver Stars Fund
October 2021 Fund Commentary
September was marked with numerous sources of concern: the economy; central banks; COVID and
politics, all generating a rise in risk indicators and a sharp fall in indices. The month of October
continued in the same vein with a relentless flow of news on rising energy prices and inflation in
general. This however was supported by corporates’ good earnings releases. European stocks have
begun the final quarter in the best way possible, with the Stoxx 600 Index posting its best month
since March with a +4.67% return.
The Fund returned +0.61%* in October. Half of the difference can be explained by news from one
company that significantly penalised the Fund’s return, and we will cover this in detail. Year to date,
the Fund has returned +19.24%.
The largest contributors to the October performance were: Indra Sistemas (+0.53%), Bekaert (+0.49%)
and RVRC (+0.39%). TeamViewer was the largest detractor (-1.75%) during the month, followed by
Pierce (-0.27%) and Gränges (-0.15%).
Indra Sistemas was one of the few positive contributors to performance during the harsh market
conditions of September, and it confirmed its positive trajectory in October, thanks to the release of
an excellent Q3 report. Both revenues and EBIT were substantially ahead of the consensus numbers,
and FY21 guidance was raised for revenues, EBIT and Free Cash Flow (FCF). Despite a good first
half, the previous FY21 guidance had raised concerns surrounding the group’s momentum for H2
and the stock did not re-rate much, leaving it the most heavily discounted name in the sector among
midcaps. On top of the excellent numbers, the dividend is to be reinstated after 8 years with the
company proposing to pay €0.15 per share in July 2022, indicating that management expects
consistent profitability and FCF for the coming years.
There was no company specific news on Bekaert other than a broker report mentioning the following:
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Investment Objective

“The company, which has achieved a step change in margins, is valued at a ridiculously low 2022 EV/
EBITDA of 3.6x versus 5.8x for the peer group while generating high FCF yields, even with a material
uptick in capex. As earnings and FCF remain strong, and Bekaert occasionally opts for a share buy
back, that undervaluation should disappear.”
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We are expecting more news on a potential share buy back when the company reports its Q3
numbers in the second half of November.
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RevolutionRace (RVRC) is a rapidly growing and highly profitable direct-to-consumer (D2C) brand,
selling multifunctional outdoor wear online. The company currently generates strong growth in all 36
countries where it is present, with particularly strong momentum in the DACH region. The company’s
ambition is to launch in 2–4 new markets per year. This calendar year has so far seen launches in the
US and Switzerland. The US launch was in June, with a small selection of SKUs using Amazon for its
fulfilment. The company also plans to launch its new collections of shoes and backpacks sometime
in November-December and is evaluating further expansion to new product areas. Results will be
released on 8th November; we expect another very strong quarter with close to 100% revenue
growth.
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Moving to the main detractor this month, TeamViewer. A high growth and high margin business
exposed to a large and fast-growing market in remote connectivity software. At the end of 2020,
TeamViewer’s products had been installed on over 2.25bn devices and its active connected devices
had crossed a whopping 340m devices. At that date, it had amassed 584k paid users across 180
countries. TeamViewer’s target market is fragmented. There are a few free alternatives available from
players such as Microsoft and Google; but these have limitations in terms of use. For example: the
devices that can be connected; the type of operating system used etc. and they do not matchup to
TeamViewer’s ease-of-use and breadth-of-use cases.
In March 2021, TeamViewer announced sponsorship deals with the Manchester United football
team as the lead jersey sponsor and the Mercedes F1 team. The Manchester United deal alone was
reportedly worth approximately €275m (or €55m per year over 5 years) and the company cut its FY21
adj. EBITDA margin guidance to 49-51%, from 55-57% - announced just 6 weeks before. Based on
* A EUR Class; for detailed performance information based on complete 12-month periods since inception, please refer to page 3.
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200M shares, and assuming zero benefits from those deals, they would cost a maximum of €1.4 per
share, but the stock price moved from €45 to €30 and this is when the Fund began to build a 2.5%
position in TeamViewer.
The company benefitted from the working from home trend resulting from the COVID crisis, but then
saw more normalised growth trends in 2021. In early July 2021, the company confirmed its full year
guidance, albeit at the low end of the range, putting itself under significant pressure to perform in
H2, as even the low end implied a considerable acceleration compared to H1. In the early days of
October, a second profit warning prompted TeamViewer to cut its FY21 guidance (as expected by
consensus), but unexpectedly, it also walked away from its 2023 targets that were set just six months
ago. This led to substantial downgrades and changes in recommendation from nearly every broker
covering the stock. The stock price dropped by more than 50% following the announcement.
Clearly 2021 is a year to forget for TeamViewer, and a new thesis is required based on the revised
mid-term outlook. Some issues need to be fixed, not to mention management credibility, to justify an
immediate recovery in the share price. The market needs to see evidence that 2021’s shortcomings
were only a result of execution mis-steps and overly ambitious targets.
On 3rd November, the company released the final Q3 numbers and confirmed its 2021 guidance and
the stock price rebounded by more than 10% on the day. We remain convinced about the company’s
positioning, and this should be reinforced during a Capital Market Day on 10th November. Our view
was that despite questionable sponsorship deals, TeamViewer is way too cheap relative to its growth,
margins and FCF generation profile. The same is still true today; high teens top line growth with 50%
EBITDA margin is at odds with TeamViewer’s 9x FY23 EV/EBITA multiple.
Releases from Pierce and Gränges during the month triggered volatility on their stock prices, but
this in no way changes our view about the companies and the long term investment thesis.
As always, we invite investors and prospective investors, to contact us should they wish to understand
our views on the current situation and the positions held in the portfolio.
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Performance Data

As at end of October 2021

Ratings & Awards

Annualised Return% 1

Calendar Year Performance % 2

12 Month Returns%

Morningstar Sustainability Rating

Source: Morningstar.
1

Annualised Returns as of the date of the reporting over the defined period. Data less than 1 year is not annualised.

2

Calendar Year Returns: Annual Performance for the stated calendar year.

Out of 678 Europe Equity Mid /
Small Cap funds as of 31/08/2021.
Based on 88.12% of AUM. Data is
based on long positions only.

Past performance may not be a reliable guide to future performance. Returns could be reduced, or losses incurred, due to currency fluctuations.
Source of graphs and tables: Morningstar. The performances presented are shown after deduction of ongoing charges and
performance fees. Any entry or exit fees are excluded from this calculation. Dividends reinvested. Benchmark: STOXX Europe 600
NR EUR. Same reference period as for the class: Net Return, dividend reinvested. The reference benchmark of this class is used
for performance comparison purposes only. The performance of the benchmark is not indicative of past or future performance of
the Fund.
Reference periods:
• Annualised Returns as of the date of the reporting over the defined period. Data less than 1 year is not annualised.
• Calendar Year Returns: Annual Performance for the stated calendar year.
• 12 Month Returns: performance for the stated time frame.
When the currency presented differs from yours, changes in exchange rates may have an adverse effect on the value price or
income of the product. Class currency hedging is used on non base currency classes aiming to reduce the impact of currency risk.
The performance and NAVs of all classes may be obtained at ericsturdza.com. Please refer to the glossary at ericsturdza.com/
glossary for further explanation on specific terminologies.

Risk & Reward Indicator (“SRRI”) & Inherent Risks

The risk indicator for the Fund is set as 6, which reflects the historic price behaviour of the Fund. The sub-fund may be subject to
high volatility.
Factors that affect the indicator include: Investments in equity securities are subject to fluctuations in value dependent on
market conditions which will directly affect the value of investments. The Fund invests with a focus on Europe and may hold a
sizeable exposure to a single country which may increase the risk of investing when compared to a fund that invests in a globally
diversified range of countries. The Fund invests in a concentrated portfolio that may potentially focus on one or more sectors or
industries. The range of investments may increase the risk profile of the Fund compared to a more diversified portfolio across
sectors and industries. Additional Risks: Currency, Custody and Settlement, Financial Derivatives, Liquidity, Market Capitalisation,
Operational and Taxation risks.
For more information about potential risks, please refer to the Key Investor Information Document (KIID), the Prospectus and
Supplement available at www.ericsturdza.com/literature/.

Please see important information at the end of this document.

Citywire Rating: The rating is based
on the Fund Manager’s three-year
risk-adjusted performance to
30/09/2021.
Awards
Disclaimer:
The
Strategic European Silver Stars
Fund received a 3-star Overall
Morningstar Rating and a 3-star
5-year Morningstar Rating (A EUR
Class). Morningstar RatingsTM as of
31/10/2021.
The Strategic European Silver
Stars Fund received a 3 Globe
Morningstar
Sustainability
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The
Morningstar®
Sustainability RatingTM is intended
to measure how well the issuing
companies of the securities
within a fund’s portfolio holdings
are managing their financially
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relative to the fund’s Morningstar
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Sustainability
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as
of
31/07/2021. Sustainability Rating
as of 31/08/2021. Sustainalytics
provides
company-level
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Morningstar’s
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Important Information - The views and statements contained herein, including
those pertaining to contribution analysis are those of Pascal Investment Advisers
SA in their capacity as Investment Adviser to the Fund as of 03/11/2021 and
are based on internal research and modelling. Please contact info@ericsturdza.
com should you wish to have an update call with the investment team.
Warning - The contents of this document have neither been reviewed nor
endorsed by the Central Bank of Ireland or any other regulatory authority. If
you are in any doubt about any of the content of this document you should
obtain independent professional advice.
MorningstarTM Disclaimer - © 2021 Morningstar, Inc. All rights reserved.
The information contained herein: (1) is proprietary to Morningstar and/or its
content providers; (2) may not be copied or distributed; and (3) is not warranted
to be accurate, complete, or timely. Neither Morningstar nor its content
providers are responsible for any damages or losses arising from any use of this
information. Morningstar Rating Past performance may not be a reliable guide
to future performance. Returns could be reduced, or losses incurred, due to
currency fluctuations.For more detailed information about Morningstar Rating,
including its methodology, please go to: http:// corporate.morningstar.com.
Morningstar is an independent provider of investment analysis. The Morningstar
rating is a quantitative assessment of past performance that takes into account
risk and inputted costs. It does not take into account qualitative elements and is
calculated on the basis of a (mathematical) formula. The classes are categorised
and compared with similar funds in the asset class, based on their score and they
are awarded one to five stars. In each category the top 10% receive 5 stars, the
next 22.5% 4 stars, the next 35% 3 stars, the next 22.5% 2 stars, and the last 10%
1 star. The rating is calculated monthly on the basis of historical performance
over 3, 5 and 10 years and does not take into account the future performance.
Bloomberg® Disclaimer - Data presented herein is obtained via Bloomberg
PORT where stated. Any such data is subject to change from the date of
production of this document. Such changes may impact upon comparative data
between the investment and benchmark present. Such information therefore is
provided for reference purposes only, is subject to change and should not be
relied upon for an investment decision.
STOXX Disclaimer - STOXX Limited (“STOXX”) is the source of STOXX
Europe 600 NR EUR and the data comprised therein. STOXX has not been
involved in any way in the creation of any reported information and does not
give any warranty and excludes any liability whatsoever (whether in negligence
or otherwise) – including without limitation for the accuracy, adequateness,
correctness, completeness, timeliness, and fitness for any purpose – with
respect to any reported information or in relation to any errors, omissions or
interruptions in STOXX Europe 600 NR EUR or its data. Any dissemination or
further distribution of any such information pertaining to STOXX is prohibited.
General Disclaimer - This marketing communication relates to E.I. Sturdza Funds
Plc (the “Company”) and its sub-fund the Strategic European Smaller Companies
Fund (the “Fund”), an open-ended umbrella investment company with variable
capital and segregated liability between Funds incorporated with limited liability
in Ireland under the Companies Act 2014 with registration number 461518 and
established as an undertaking for collective investment in transferable securities
(UCITS) pursuant to the European Directive no 2009/65/EC as amended (the
“UCITS directive”). A decision may be taken at any time to terminate the
arrangements made for the marketing of the Fund in any EEA Member State in
which it is currently marketed. In such circumstances, Shareholders in the affected
EEA Member State will be notified of this decision and will be provided with the
opportunity to redeem their shareholding in the Fund free of any charges or
deductions for at least 30 working days from the date of such notification.
This document is issued by E.I. Sturdza Funds Plc, registered for distribution
in the following countries: Austria, France, Germany, Ireland, Italy, Spain,
Switzerland and the United Kingdom. The Fund has appointed E.I. Sturdza
Strategic Management Limited, as investment manager and global distributor
which is regulated by the Guernsey Financial Services Commission and registered
under Company Number: 35985. E.I. Sturdza Strategic Management Limited’s
registered office address is 3rd Floor, Maison Trinity, Rue du Pre, St Peter Port,
Guernsey GY1 1LT. E.I. Sturdza Strategic Management Limited is part of the
Eric Sturdza Group. E.I. Sturdza Strategic Management Limited has appointed
E.I. Sturdza Investments Limited as sub-distributor. This document is approved
for issue in the United Kingdom to professional investors only by E.I. Sturdza
Investments Limited, Claridge House, 32 Davies Street, London, W1K 4ND which
is an appointed representative of Mirabella Advisers LLP which is authorised and
regulated by the Financial Conduct Authority. The information contained herein
is estimated, unaudited and may be subject to change.

Securities and Exchange Commission under the U.S. Securities Act of 1933, as
amended (https://www.sec.gov). The Fund presented in this document is not
registered under United States federal securities laws or any other applicable
law in the states, territories and possessions of the United States of America.
Consequently, it cannot be marketed directly or indirectly in the United States
(including its territories and possessions or areas subject to its jurisdiction) and to
or for the benefit of U.S. Persons.
This document is for information purposes only and does not constitute a
recommendation to buy, sell or otherwise apply for shares in the Fund and
any of the sub-funds, nor does it constitute investment, legal or tax advice.
The information contained in this document reflects the opinion of E.I. Sturdza
Strategic Management Limited and may change without notice.
The Fund is subject to tax laws and regulations of Ireland. Depending on your
home country of residence, this might have an impact on your investment. In
general, the tax treatment depends on the individual circumstances of each
potential investor and may be subject to change in the future. E.I. Sturdza
Strategic Management Limited has not considered the suitability of investment
against your individual needs and risk tolerance. Any potential investor should
assess the suitability of this investment solution to his/her risk profile. Investment
in the Fund is suitable only for those persons and institutions for whom such
investment does not represent a complete investment program, who understand
the degree of risk involved (as detailed under the section headed “Risk Factors”
in the Prospectus and Supplement), can tolerate a high level of volatility and
believe that the investment is suitable based on the investment objectives and
financial needs. Please consult your financial and tax adviser.
Investing in the Fund and any other sub-funds involves risks including the
possible loss of capital. There can be no assurance that a sub-fund’s investment
objective will be achieved or that there will be a return on capital. The value of
an investment may go down as well as up and you may not get back the amount
you originally invested. Past performance and forecasts are not reliable indicators
of future results. Performance figures do not take into account commissions,
costs incurred on the issue and redemption, nor local taxes. Please note that
performance figures, reference benchmarks and asset allocation are provided
for information purposes only. Before any investment decisions, you must read
the Fund Prospectus, the relevant Key Investor Information Documents (KIID)
s, the articles of incorporation as well as the annual and semi-annual reports, to
find out about the inherent risks, fees and conditions of the Fund. A copy of the
English version of the prospectus of the Fund and the KIID is available on www.
ericsturdza.com/literature/ and may also be obtained from info@ericsturdza.com.
Where required under national rules, the KIID is also made available in the local
language of the relevant EEA Member State. KIIDs must be made available to
the subscriber prior to subscription. A summary of investor rights associated
with an investment in the Fund shall be available in English from Eric Sturdza
Investments by contacting info@ericsturdza.com or via https://ericsturdza.com/
shareholder-rights/.
Switzerland - The Fund is registered with the FINMA for public distribution
to Swiss non-qualified investors. The Swiss Representative and Swiss Paying
Agent are Banque Eric Sturdza SA, Rue du Rhône 112, P.O.Box 3024, CH1211 Geneva 3. Copies of the Swiss Prospectus, Swiss KIIDs, Swiss articles of
association, Swiss annual and semi-annual reports may be obtained free of
charge in English and French at the Swiss representative or at www.ericsturdza.
com. Publication of subscription/redemption prices and NAV: www.fundinfo.
com
United Kingdom - The Fund is a Recognised fund in the United Kingdom
under the Financial Services and Markets Act 2000. This document is a financial
promotion and has been approved for the purposes of Section 21 of the
Financial Services and Markets Act 2000, by E.I. Sturdza Strategic Management
Limited, which is an Authorised Schedule 5 entity. UK regulation for the
protection of retail clients in the UK and the compensation available under the
UK Financial Services Compensation scheme does not apply in respect of any
investment or services provided by an overseas person. FE Fundinfo (UK) Ltd
– Facilities Agent.

This document is not intended for U.S Persons pursuant to Regulation S of the
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